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Current Trends 


The Manufactured Housing Institute reports May mobile home shipments of 24,920 


units... up 4 percent from May 1976... and representing a seasonally-adjusted annual rate of 
251,000 units. 


HUD’s survey of private mortgage insurers showed record monthly activity in all 
operations during the month of June... with new applications totaling 75,201... edging the 
previous record of 74,907 set in May of this year. New applications for the second quarter 
totaled 213,713...and represented the largest quarterly demand for private mortgage 
insurance ever recorded. During June. . . private mortgage insurers issued a record 61,810 new 
certificates of insurance on 1-4 family home mortgage loans, carrying a record total loan - 
amount of $2.4 billion. The quarterly dollar volume of new insurance written. ..also a 
record. .. totaled $5.32 billion. ..and was almost 55 percent greater than the second quarter 
dollar volume one year ago. The cumulative volume of private new mortgage insurance 
written in 1977 is running 41.5 percent above the same period last year. Total private 
mortgage insurance in force at the end of June amounted to $54.6 billion. .. almost $11 
billion greater than a year ago. 


Urban Renewal project notes totaling $163 million representing 49 local issuing 
agencies, were sold in mid-July at an average interest rate of 2.926 percent. Average interest 
rate for the $135 million of project notes sold in June was 2.84 percent. 


* 
Recent HUD Actions 


Community Development Block Grant approvals have passed the 1,000 mark. To 
date... HUD Area Offices have received 1,261 Entitlement Applications for Block Grants for 
fiscal °77. .. 1,001 have been approved and 5 disapproved. 


Boston’s Block Grant approval was among those approved... but only after the City 
submitted special assurances that it would implement fair housing, equal opportunity, and 
contract administration requirements. Boston’s application for $29 million of third-year 
Community Development Block funds was accompanied by a statement from the Mayor that 
he will establish a program to use the media, city departments, and neighborhood outreach 
to implement Fair Housing requirements and counter the negative aspects of ‘parochialism’ in 
Boston’s neighborhoods. The program’s stated goal is “that all residents can exercise their 
choice to have access to any section of the city.” While the HUD decision to approve 
Boston’s application was viewed as a positive step by both local and national media. . . civil 
rights groups in Boston were still not fully satisfied with the city’s assurances. 


The 1977 Entitlement Application of East Hartford (Conn.) was disapproved. This 
action was taken by HUD because the town’s Housing Assistance Plan... in its third-year 
CDBG...in HUD’s view. .. was inappropriate to meet the needs identified by the town. The 
basis of the finding was the failure of the town to: 1) use generally available data... as 
required by regulations. ..in estimating the number of lower-income households expected to 
reside in East Hartford as’ a result of existing employment; 2) consider lower-income 
overcrowded households in estimating households in need of housing assistance; and 3) 
project 3-year housing goals to meet the proportionality requirements of current regulations. 





HUD Rushes Aid to Stricken Areas 


Secretary Harris visited the flood-ravaged Johnstown, Pennsylvania, area for the 
purpose of inspecting the damage, conferring with State and local officials and HUD staff on 
the scene...and satisfying herself that all available HUD resources are being utilized in 
alleviating the problems of the flood victims. She also visited a number of housing projects in 
the area which are being used as rehousing resources... particularly for the elderly, 
handicapped, and poor. Mrs. Harris’ visit followed the action taken by HUD the day after the 
flood occurred... when the Secretary had appointed Thomas Maloney...former Mayor of 
Wilmington, Delaware...as her special representative to make a preliminary assessment of 
how many families were in need of immediate aid, to coordinate housing recovery activities, 
and keep her informed daily on rehousing progress and problems in the stricken area. 


Mr. Maloney...who has been designated as the Regional Administrator of HUD’s 
Philadelphia Regional Office... immediately went to Johnstown to bring the Secretary a 
first-hand assessment of site activities... which she then reported to the President. Mr. 
Maloney... accompanied by HUD Disaster Chief John Gibson... made an aerial survey of 
the area... along with officials from the Federal Disaster Assistance Administration (FDAA) 
and HUD’s Pittsburgh Area Office...to assess the damage and make early estimates of 
housing needs. 


A cadre of over 100 HUD employees experienced in housing recovery activities have 
been assigned to the Disaster Housing Field Offices and more employees from across the 
Nation and from HUD’s Emergency Preparedness Staff in Washington are being assigned as 
the pace of activities increases. 


Activated by the Presidential disaster declaration... which gives HUD its FDAA 
mission... these regulars and other housing specialists moved into the seven-county flood 
area to begin setting up Disaster Field Offices (DFOs) where flood-stricken families can seek 
housing assistance. Counties included in the President’s disaster declaration are: Bedford, 
Cambria, Clearfield, Indiana, Jefferson, Somerset, and Westmoreland. 


HUD immediately began moving mobile homes out from strategic storage centers 
enroute to standby positions in the Johnstown area where they can be readily available as 
temporary shelter for families left homeless by the flash flood. 


HUD is also buying additional mobile homes locally and from manufacturers to insure 
that there are enough of them to meet temporary housing needs of eligible families in the 
seven-county area. 

Figures from HUD’s Federal Flood Insurance Administration indicate that 1,209 homes 
and 467 commercial establishments for a total $35 million were covered by flood insurance. 

Also. .. emergency temporary housing facilities were offered to families dislocated by 
the recent blackout in New York City. The Secretary announced the Department will make 
available a special allocation of Section 8 assisted rental housing for those seeking permanent 
shelter. 


At a meeting between New York City Mayor Abraham Beame and HUD Assistant 
Secretary for Housing Lawrence B. Simons in Washington. .. New York City housing officials 
estimated that as many as 425 families are temporarily housed in hotels, public shelters, and 
with friends and relatives. HUD will offer these families vacant apartments and single-family 
homes from its inventory of acquired properties. 


The housing will remain available until either the original units are repaired or 
substitute housing can be obtained. 


The Section 8 allocation will be administered in cooperation with the New York City 
Housing Authority. HUD’s Area Office will supply the funds for operating staff and 
authorize an accelerated processing technique to shorten the placement process. 


HUD has an additional role in connection with the New York City blackout... 
J. Robert Hunter, Deputy Federal Insurance Administrator, asked Federal Crime Insurance 
policyholders who were victims of looting during the blackout, and all others with property 
insurance contracts covering civil disorders (as most fire insurance contracts do), to file 
claims quickly to receive their entitled benefits. 





FYI 


International Federation for Housing and Planning... Annual Congress. .. Geneva, 
Switzerland, September 5-9. Details: JFHP, Wassenaarsweg 43, The Hague, Netherlands. 


International Federation of Landscape Architects... Annual Congress... Istanbul, 
Turkey, September 6-9. Details: JFLA Secretariat, Arco Velho, Sintra, Portugal. 


American Public Works Association... International Public Works Congress and 
Equipment Show. .. Chicago, September 10-'5. Details: APWA, 1313 E. 60th St., Chicago, 
Illinois 60637 (312/947-2520). 


International Association of Assessing Officers... Annual Convention... Portland, 
Oregon, September 18-21. Details: JAAO, 1313 E. 60th St., Chicago, Illinois 60637 
(312/947-2069). 


American Land Development Association. .. 8th National Conference on Recreation, 
Resort and Community Development... Boca Raton, Florida, September 18-21. Details: 
ALDA, 1000 16th St., N.W., Suite 604., Washington, D.C. 20036 (202/659-4582). 


National Association of Home Manufacturers. .. Annual Meeting. .. Washington, D.C., 
September 18-21. Details: Darcy Neill, NAHM, 1619 Massachusetts Ave., N.W., Washington, 
D.C. 20036 (202/234-1374). 


National Association of Women in Construction. .. Convention... San Francisco, 
September 18-22. Details: NAWIJC, 2800 W. Lancaster Ave., Fort Worth, Texas 76107 
(817/335-9711). 
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Flood Insurance Proposals Requested 


Secretary Harris has announced that the National Flood Insurers Association 
...(NFIA)...an association of insurance companies that has served and assisted HUD in 
marketing and selling Federal Flood Insurance...has given notice of its intention of 
terminating its contract with HUD when it expires on December 31. The termination is due 
to a dispute with HUD over final decisionmaking authority. To protect its 1.1 million 
policyholders...HUD has invited bids... called a Request for Proposals (RFP)...to take 
over the handling of the Program. The bids are due September 6. 


The Department left the door open for NFIA... however... by setting a deadline of 
July 31 to reach agreement with them on the basic issue of Secretarial authority over the 
program. 


That deadline was imposed to assure potential contractors that their efforts in 
preparing proposals under the RFP will not be an idle gesture. 


“We very much regret NFIA’s decision,” said the Secretary... “but we must move 
quickly to assure our policyholders and their families of continued service. Also. .. we must 


be in a position to accept new applications next Jan. | in the event a new contract must be 
written.” 


The successful bidder would have the responsibility of selling and servicing Federal 
Flood Insurance policies, including the adjustment of claims, keeping program statistics and 
maintaining the necessary computer facilities, among other overall management responsi- 
bilities. 

Any pool of insurers may also submit a proposal under the RFP...or on a 
risk-sharing basis. However. . . insurers offering a bid on a risk-sharing basis must be willing to 
accept HUD regulations. Each proposal received... whether under the RFP’s provisions or 
from a pool of insurers under a risk-sharing basis, will be weighed on its merits. All 


respondents will have an equal opportunity to become the ultimate provider of flood 
insurance contracts and claims services. 





“Open Government’ Concept Adopted 


Contacts between representatives of special interests and nongovernmental individuals 
and officials and employees of HUD are now open to public scrutiny on a nationwide basis 
under a plan recently put into effect by Secretary Harris. 


“‘We want to make open government more than just a concept at HUD,” Secretary 
Harris said, ‘‘and I will institute procedures to record for public examination who visits and 
meets with any of our HUD staff. These records will be available to all to show that HUD 
business is the public’s business.” 


Since July 25...nongovernmental visitors to HUD’s Central Office in Washington, 
and all Field Offices throughout the country are asked to record their names, and 
organizations or companies they represent, and the HUD official or office they will visit 
before entering the general working area. 


HUD and other government employees need only show their official Federal 
identification cards when entering the building. Where they exist...cafeteria areas will 
remain open to all. 


“HUD welcomes visitors with legitimate business to conduct,’ Secretary Harris said, 
“but we also want our employers. ..the taxpayers...to have complete knowledge of just 
who is doing business with HUD.” 


Daily logs of outside visitors to HUD offices will be available for inspection on the 
following working day at individual HUD Information Centers. Copies of daily or weekly logs 
can be obtained in person or by mail for a small fee to cover duplicating costs. 
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